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To the Board of Directors 

SAM Precious Metals FZ-LLC 

Independent Reasonable Assurance Report to SAM Precious Metals FZ-LLC (ISAE 3000 Engagements) 

UHY James Chartered Accountants LLC (“UHY”) was engaged by the management of SAM Precious 

Metals FZ-LLC (“SAM”, the “Company”, or the “Refiner”) to perform a reasonable assurance 

engagement in respect of the Refiner’s Compliance Report for the year ended 31 December 2025 (the 

“Report”). 

The objective of this engagement was to assess whether the Report appropriately reflects, in all 

material respects, the activities undertaken by the Company during the reporting period to 

demonstrate compliance with the Emirates Bullion Market Committee (“EBC”) Rules for Risk-Based 

Due Diligence in the Gold Supply Chain (Version 1/2021) and the related Annex 2 – EBC Review 

Protocol. 

This engagement was conducted as a reasonable assurance engagement in accordance with the 

International Standard on Assurance Engagements (“ISAE”) 3000 (Revised), and was directed at 

evaluating the design, implementation, and operating effectiveness of SAM’s responsible sourcing and 

supply chain due diligence framework as described in the Report. 

Responsibilities of Management 

Management is responsible for the preparation and fair presentation of the Refiner’s Compliance 

Report in accordance with the Emirates Bullion Market Committee (“EBC”) Rules for Risk-Based Due 

Diligence in the Gold Supply Chain (Version 1/2021) and Annex 2 – EBC Review Protocol. This 

responsibility includes establishing appropriate risk management and internal controls from which the 

reported information is derived. 

This responsibility includes the design, implementation, and ongoing maintenance of an effective 

supply chain due diligence framework aligned with the OECD risk-based approach and EBC Rules. In 

particular, management is responsible for establishing supply chain management systems (Rule 1), 

implementing risk identification and assessment processes (Rule 2), and maintaining an appropriate 

Risk Control Plan (Rule 3), supported by effective governance and oversight. 

Management is further responsible for ensuring the Company maintains adequate policies and 

procedures covering supply chain due diligence, including Know-Your-Customer (KYC), beneficial 

ownership identification, supplier onboarding, transaction monitoring, escalation protocols, and 

record-keeping. These controls must be designed to identify, assess, and mitigate risks related to 

money laundering, terrorist financing, conflict financing, human rights abuses, and other supply chain 

risks. 

In addition, management is responsible for implementing effective internal controls to ensure the 

integrity, completeness, and traceability of transactions, including maintaining supporting 

documentation, applying track-and-trace mechanisms, ensuring segregation of materials, and 

identifying and investigating red flags.



 

 

Management is also responsible for ensuring that the due diligence framework is effectively 

implemented across all relevant functions, supported by appropriate training, ongoing monitoring, 

and continuous enhancement in response to evolving risks and regulatory developments. 

Furthermore, management is responsible for ensuring that independent third-party audits are 

conducted in accordance with Rule 4, and that annual reporting obligations under Rule 5 are fulfilled, 

including preparation of the Refiner’s Compliance Report reflecting the Company’s due diligence 

activities. 

Finally, management is responsible for ensuring that the Report is complete, accurate, and free from 

material misstatement, whether due to fraud or error, and that the criteria applied are appropriate, 

consistently applied, and supported by sufficient and appropriate evidence. 

Responsibilities of UHY 

UHY’s responsibility is to perform a reasonable assurance engagement and to express an independent 

opinion on whether, in all material respects, the Refiner’s Compliance Report fairly describes the 

activities undertaken during the reporting period to demonstrate compliance with the EBC Rules for 

Risk-Based Due Diligence in the Gold Supply Chain, and whether management’s overall conclusion is 

consistent with the requirements of the applicable framework. 

UHY conducted this engagement in accordance with the International Standard on Assurance 

Engagements (ISAE) 3000 (Revised), which requires compliance with relevant ethical requirements, 

including independence, integrity, and objectivity, and the application of professional judgment and 

professional scepticism throughout the engagement. 

In performing the engagement, UHY planned and executed procedures designed to obtain sufficient 

and appropriate evidence to support a reasonable assurance conclusion. This included developing a 

risk-based approach to identify areas of higher inherent and residual risk within the Company’s supply 

chain due diligence framework, and tailoring the nature, timing, and extent of procedures accordingly. 

The procedures performed included a combination of enquiries including the Management, inspection 

of documentation, walkthroughs of processes, observation of controls, and risk-based sample testing 

of transactions and supplier files. UHY evaluated both the design and operating effectiveness of key 

controls relevant to the preparation of the Report, including those relating to governance, risk 

assessment, due diligence processes, and monitoring activities. 

UHY also assessed the consistency of the information presented in the Report with the underlying 

records and evidence and evaluated whether the criteria used by management to demonstrate 

compliance were appropriate and consistently applied. 

The selection of procedures was based on professional judgment, including an assessment of the risks 

of material misstatement in the Report, whether due to fraud or error, and consideration of the 

adequacy and reliability of available evidence. 

  



 

Restriction of Use 

This report has been prepared solely for SAM Precious Metals FZ-LLC in connection with its compliance 

obligations under the Emirates Bullion Market Committee (“EBC”) Rules for Risk-Based Due Diligence 

in the Gold Supply Chain (Version 1/2021) and the related Annex 2 – EBC Review Protocol. 

The procedures performed were designed to address the specific objectives of this engagement and, 

accordingly, may not be appropriate for any other purpose or for use by any other party. This report is 

not intended to be, and should not be, relied upon by any third party without UHY’s prior written 

consent. 

To the fullest extent permitted by law, UHY does not accept or assume any responsibility or liability to 

any party other than SAM Precious Metals FZ-LLC for the work performed, for this report, or for the 

conclusions reached. Any reliance placed on this report by a third party is entirely at their own risk. 

Subject Matter 

This report covers the overall level of compliance of SAM Precious Metals FZ-LLC (“SAM” or the 

“Company”) with the Emirates Bullion Market Committee (“EBC”) Rules for Risk-Based Due Diligence 

in the Gold Supply Chain (Version 1/2021) and Annex 2 – EBC Review Protocol, as described in the 

Refiner’s Compliance Report for the period from 1 January 2025 to 31 December 2025 (the “Report”). 

The subject matter comprises the systems, processes, controls, and activities implemented by SAM to 

establish and operate a supply chain due diligence framework designed to identify, assess, and mitigate 

risks associated with the sourcing and processing of gold and precious metals in line with the EBC 

requirements. 

In this context, the scope of the engagement included evaluation of: 

• Governance and Supply Chain Management Systems, including oversight structures, the role 

of the Compliance Officer (MLRO), and the application of a three-lines-of-defence model.  

• Supplier Due Diligence Framework, including KYC, beneficial ownership identification, supplier 

onboarding, risk classification, and enhanced due diligence for higher-risk suppliers.  

• Risk Identification and Assessment Methodologies, including geographic, counterparty, and 

transactional risk factors, and identification of red flags.  

• Risk Control Plan and Mitigation Measures, including escalation procedures and effectiveness 

of controls in addressing identified risks.  

• Transaction Monitoring, Traceability, and Operational Controls, including verification 

processes, segregation of materials, and maintenance of audit trails.  

• Independent Assurance, Training, and Grievance Mechanisms, including internal audit, third-

party reviews, staff training, and whistleblowing processes.  

• Annual Reporting Obligations, including preparation of the Refiner’s Compliance Report in line 

with EBC requirements.  

The engagement was limited to the assessment of the design and implementation, and where 

applicable, operating effectiveness of the above components for the defined reporting period. It did 



 

not include legal interpretation, advisory services, or forensic procedures, and accordingly does not 

provide absolute assurance. 

Summary of Assurance Procedures  

UHY adopted a structured, risk-based assurance approach designed to focus on areas of higher 

inherent and residual risk within SAM’s supply chain, taking into account the nature and complexity of 

its operations. 

Planning and Risk Assessment 

During the planning phase, UHY obtained an understanding of SAM’s business model, including its 

sourcing profile (mined and recycled gold), geographic exposure, supplier base, and key operational 

processes. Particular attention was given to higher-risk jurisdictions, supply chain complexity, 

transaction volumes, and sector-specific risks associated with the gold and precious metals industry, 

including money laundering, terrorist financing, and conflict-related risks. 

Based on this understanding, UHY performed a preliminary risk assessment to identify key risk areas 

relevant to the engagement. This informed the development of a risk-focused assurance strategy, 

including prioritisation of higher-risk suppliers, transactions, and geographic corridors, and 

determination of the nature, timing, and extent of procedures to be performed. 

The planning process also included identification of key control points within the due diligence 

framework and development of a risk-based sampling approach to ensure appropriate coverage of 

both high-risk and non-high-risk populations. 

Procedures Performed 

UHY performed a combination of procedures as part of the engagement, including conducting 

structured interviews with management, compliance personnel, and operational staff to obtain an 

understanding of the governance framework, control environment, and operational practices. UHY 

carried out a detailed review of relevant policies and procedures, including the Gold Supply Chain 

Policy, AML/CFT framework, and risk management methodologies, to assess their design and 

alignment with applicable requirements. 

In addition, UHY examined supplier onboarding documentation, including KYC and enhanced due 

diligence (EDD) files, transaction records, traceability documentation, and escalation records to 

evaluate the completeness and consistency of due diligence processes. Walkthroughs of key processes 

were performed, including supplier onboarding, transaction processing, risk assessment, and approval 

workflows, to assess the implementation and operation of controls in practice. 

UHY also conducted an onsite visit to the refinery to observe operational controls, including material 

intake, verification procedures, segregation of materials, and processing activities. Furthermore, a risk-

based sampling approach was applied to select suppliers and transactions for testing, with enhanced 

focus on higher-risk profiles while ensuring representative coverage of non-high-risk populations. 

  



 

Evaluation of Evidence 

UHY evaluated the relevance, reliability, and sufficiency of the evidence obtained by assessing the 

consistency between documented policies, procedures, and management representations, and the 

actual practices observed during walkthroughs, interviews, and testing procedures. 

UHY verified the completeness, and adequacy of supporting documentation, including supplier due 

diligence records, transaction documentation, traceability records, and approval evidence, to 

determine whether such documentation supports the assertions made in the Refiner’s Compliance 

Report. 

In addition, UHY evaluated whether key controls were appropriately designed, implemented, and 

operating as intended during the reporting period, including the consistency of their application and 

their effectiveness in mitigating identified risks. 

UHY also assessed the alignment of management’s representations in the Report with the underlying 

evidence reviewed and investigated any identified inconsistencies to determine their impact on the 

assurance conclusion. 

Where relevant, UHY considered outputs from internal audit, third-party due diligence providers, and 

certification bodies as additional corroborative evidence supporting the effectiveness of the supply 

chain due diligence framework. 

Scope based on Reasonable Assurance 

i. Governance and Supply Chain Management System 

Based on the procedures performed, UHY observed that SAM has established a governance framework 

that includes oversight by the Board of Directors and senior management. The framework incorporates 

a three-lines-of-defence model, supported by designated compliance responsibilities, including a 

Compliance Officer (MLRO), an AML/CFT Committee, and an internal audit function. 

UHY’s review of governance arrangements focused on the existence and implementation of defined 

roles, responsibilities, and oversight mechanisms in relation to supply chain due diligence. Based on 

the evidence obtained, governance structures were found to be formally defined and implemented 

across relevant functions during the reporting period. 

ii. Policies, Procedures, and Control Environment 

Based on the procedures performed, UHY observed that SAM has established documented policies 

and procedures relevant to supply chain due diligence and responsible sourcing, including supplier 

onboarding controls, customer acceptance processes, escalation mechanisms, and AML/CFT-related 

procedures. 

UHY’s review focused on the documentation, and implementation of these controls. Based on the 

evidence obtained, the policies and procedures were found to be in place and implemented across 

relevant functions during the reporting period. Supporting elements such as training, use of systems, 

and external inputs were also considered as part of the assessment of control implementation. 

  



 

iii. Risk Identification and Assessment Framework 

Based on the procedures performed, UHY observed that SAM has established a risk assessment 

methodology that incorporates geographic, counterparty, and transactional risk factors. 

UHY’s review considered the design and application of the framework, including risk classification 

processes, identification of red flags, and periodic review mechanisms, supported by screening tools 

and jurisdictional risk indicators. Based on the evidence obtained, these processes were found to be 

applied in relation to supplier and transaction assessments during the reporting period. 

iv. Risk Mitigation and Control Measures 

Based on the procedures performed, UHY observed that SAM has established risk mitigation controls 

within its onboarding and transaction processes, including the application of supplier risk classification 

and documentation requirements prior to processing. 

UHY’s review considered the implementation of escalation procedures where risks are identified, 

including investigation by the Compliance Officer and involvement of senior management in decision-

making. In addition, UHY observed the presence of operational controls, including segregation of 

materials and processing controls, as part of the overall supply chain due diligence framework. 

v. Enhanced Due Diligence 

Based on the procedures performed, UHY observed that enhanced due diligence procedures are 

applied to higher-risk suppliers and transactions, including additional documentation requirements, 

further risk assessment, and escalation to senior management where applicable. 

UHY’s review considered the design and implementation of these procedures in relation to identified 

higher-risk profiles. Based on the evidence obtained, enhanced due diligence measures were found to 

be applied in a manner consistent with the Company’s risk assessment framework during the reporting 

period. 

vi. Third-Party Due Diligence and Monitoring 

Based on the procedures performed, UHY observed that SAM utilises third-party service providers to 

support elements of its supplier due diligence processes, including background verification and, where 

applicable, site visits. UHY’s review considered the use of such third-party inputs as part of the overall 

due diligence framework and their role in supporting supplier risk assessment. 

In addition, UHY observed that the Company has implemented internal systems and digital tools to 

support transaction monitoring and traceability across the supply chain. These systems are used to 

record and track supplier information, transaction details, and processing stages, facilitating oversight 

of supply chain activities. 

UHY’s assessment considered the interaction between internal controls and third-party due diligence 

outputs within the overall framework. Based on the evidence obtained, these mechanisms were found 

to form part of the Company’s approach to monitoring supply chain activities during the reporting 

period. 

  



 

vii. Internal Audit, Certifications, and Continuous Improvement 

Based on the procedures performed, UHY observed that SAM has established internal audit 

arrangements and engages external parties to assess aspects of its compliance with AML/CFT and 

supply chain due diligence requirements. UHY’s review considered the role of these assurance 

activities in evaluating the design and implementation of the Company’s control framework. 

UHY also noted that the Company holds external certifications relevant to its operations, which were 

considered as part of the overall assessment of the compliance environment. In addition, UHY 

reviewed management’s response to previously identified observations and noted that actions had 

been undertaken during the reporting period. These actions were considered as part of UHY’s 

assessment of ongoing monitoring and remediation processes within the due diligence framework. 

viii. Findings and Low-Risk Deviations 

Based on the risk-based sample procedures performed, UHY identified limited observations primarily 

relating to documentation completeness and the retention of formal evidence of approval in certain 

instances. 

UHY assessed the nature and extent of these observations in the context of the overall control 

framework. Based on the evidence obtained, these observations were not considered to indicate 

deficiencies in the design of controls or their overall implementation during the reporting period. 

Rather, they were assessed as areas for process enhancement and documentation strengthening. 

UHY further considered the impact of these observations on the overall assurance conclusion and 

determined that they do not have a material effect on the Company’s compliance with the applicable 

EBC requirements. 

Inherent Limitations 

The subject matter of this engagement comprises non-financial information such as that included in 

the Refiner’s Compliance Report, which is inherently subject to limitations due to its qualitative nature 

and the use of judgment in its preparation and evaluation. Such information may be subject to 

interpretation, and its assessment may involve estimation and assumptions that are not susceptible to 

precise measurement. It is important to read the SAM Precious Metals FZ-LLC’s Gold Supply Chain 

Policy available on SAM’s website www.sampreciousmetals.com . 

The procedures performed by UHY were designed to obtain reasonable assurance and were carried 

out on a test basis, including the use of risk based sampling and selective testing. As a result, such 

procedures may not identify all potential deficiencies, errors, or instances of non-compliance that may 

exist. 

In addition, the effectiveness of controls and processes may vary over time, and the procedures 

performed relate only to the reporting period specified. Accordingly, the conclusions expressed in this 

report should not be relied upon as an indication of future performance or ongoing compliance. 

Due to these inherent limitations, a reasonable assurance engagement does not provide absolute 

assurance, and there is an unavoidable risk that material misstatements or non-compliance may not 

be detected. 

http://www.sampreciousmetals.com/


 

Independence and Competency Statement 

UHY confirms that the engagement was conducted in accordance with applicable ethical requirements, 

including those relating to independence, integrity, objectivity, and professional competence, as set 

out in the International Code of Ethics for Professional Accountants (including International 

Independence Standards) issued by the International Ethics Standards Board for Accountants (IESBA). 

UHY has established and maintained appropriate systems of quality management designed to ensure 

compliance with ethical and professional standards, including policies and procedures addressing 

independence and conflict of interest considerations. 

Based on the procedures performed and internal confirmations obtained, UHY did not identify any 

relationships or circumstances that would impair, or be perceived to impair, its independence in 

relation to this engagement. 

In conducting our engagement, we confirm that we satisfy the criteria for assurance providers as set 

out in the Audit Guidance to carry out the assurance engagement. 

  



 

 

Conclusion 

In UHY’s opinion, based on the procedures performed and the evidence obtained, and in all material 

respects: 

• The Refiner’s Compliance Report for the year ended 31 December 2025 describes fairly the 

activities undertaken by SAM Precious Metals FZ-LLC during the reporting period to 

demonstrate compliance with the Emirates Bullion Market Committee (“EBC”) Rules for Risk-

Based Due Diligence in the Gold Supply Chain (Version 1/2021); and  

• Management’s overall conclusion, as presented in the Report, is consistent with the 

requirements of the EBC Rules and the related Annex 2 – EBC Review Protocol.  

In forming this opinion, UHY considered the design, implementation, and, where applicable, the 

operating effectiveness of the Company’s supply chain due diligence framework, based on a risk-based 

approach and sample-based testing. UHY also evaluated the adequacy and reliability of the supporting 

evidence, as well as the consistency of management’s representations with the underlying 

documentation reviewed during the engagement. 

Based on the procedures performed, UHY assessed the Company’s compliance with the EBC Rules as 

follows: 

• Rules 1 to 3: Compliant with the Rules for RBDG - Low Risk Deviations; 

• Rules 4 and 5: Fully Compliant with the Rules for RBDG;  

The observations identified during the engagement were considered in the context of the overall 

control framework and were assessed as not having a material impact on the Company’s compliance 

with the applicable EBC requirements. 

 

UHY James Chartered Accountants LLC 

 

 

 

 

 

James Mathew 

Engagement Partner 

 

Dubai, United Arab Emirates 

April 1, 2026 

 

Enclosure:  

-Refiner’s Compliance Report 
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